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This publication is a high-level summary 
of the most recent tax developments 
applicable to business owners, investors, 
and high net worth individuals. Enjoy/ 

TAX TICKLERS ... some quick points to consider ... 

• An individual's online CRA account (My Account) is now
linked to their online Service Canada Account (El, CPP,
OAS, etc.) to provide both departments' information in a
single log-in session.

• Over the past two years, CRA has completed over 21,000
files related to real estate, assessing over $329 million in
previously unreported income, and applying over $17
million in penalties.

• CRA can assist the IRS in collecting a debt. In one case, CRA assisted in
collecting a six figure U.S. tax penalty for untiled disclosures from a U.S. citizen
resident in Canada.

• CRA fraud prevention measure - individuals can register with CRA to be notified
by email when CRA's files indicate that the individual's address has changed,
banking information for direct deposit has changed, or if mail sent by CRA was
returned.

BUSINESS LOSS OR PERSONAL VENTURE: Can I Deduct Losses Against 
Other Income? 

In order for an individual to apply their business loss (where reasonable 
expenses exceed revenues) to another source of income such as 
employment earnings (thereby reducing the overall tax liability), the 
taxpayer must be able to prove that they are truly running a business. 
That is, they have to show that the undertaking was in the pursuit of profit. 

An April 28, 2017 Tax Court of Canada case considered whether a 
practicing lawyer had a source of business income in respect of her 
law practice for the 2011-2014 years. 

The taxpayer incurred losses in all of the years in question ranging from $4,014 to 
$12,613 and reported annual revenues ranging from $0 to $3,850. The taxpayer 
reported that the time she spent on the proprietorship was diverse, however, on 
average she worked about 5 to 10 hours per week. The taxpayer testified that she did 
no pro bono or volunteer work, but rather, charged clients depending on their 
circumstances. In some cases, the clients did not end up paying for the services. 
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